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Gidi thiéu
Introduction

Forest Status 2019 (VnGSO)
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Qua trinh hinh thanh va phat trién
The evolution of PFES

Forest Protection and

Development Law recognises PES

¢ In 2004, the concept of PES was drawn on by the
government of Vietnam, laid the foundations for
a nationwide program of Payments for Forest
Environmental Services (PFES), set out in the
revised Forest Protection and Development Law.

% In 2008, Decision No. 380/QD-TTg established The Government promulgaged Decree
. . . . No.05/2008/ND-CP on FPDF
conditions to support PFES pilot projects in Lam _ N .
. The Prime Minister promulgaged Decision
Dong and Son La Provinces, N0.308/QD-TTg on piloting PFES




** And in 2010, Decree No. 99/2010/ND-CP mandated the
implementation of PFES nationwide from 1st January 2011:
B first country in Asia to initiate a nationvgdi
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The Government promulgaged
Decree 156/2018/ND-CP on
guiding the Forestry Law 2017

The National Assembly approved the
Forestry Law (replaces the Forest PDL
2004)

Revising and Supplementing
some articles of Decree No0.99

The Government promulgaged Decree
N0.99/2010/ND-CP on the policy on PFES

The PM signed Decision No.2284/ QD-TTg
on implementation scheme of Decree No.99




Muc tiéu cua chinh sach
Objectives of PFES

SUSTAINABLE BECONOMY

Mobilizing social resources; Increasing value of

the forest sector; Contributing to GDP growth

PHATTRIEN

BENVUNG

SLSIRUAETE

RECRVELT
Forest protection and
development; Forest

sustainable management;

Biodiversity conservation

Capacity building and
awareness raising; Creating
jobs and incomes; Improving
livelihoods




Cac bén lién quan
Stakeholders in PFES

THEUSERS OFFOREST ENVIRONIVIENTAL

SERVICES

The buyers/users and
the sellers/ the suppliers
PFES (Direct payment)

Entrusted PFES contracts
(Indirect payment)

QUYBAOVEVAPHATTRIEN RUNG
FPDF

CHURUNG
THEFOREST OWNERS

Manage/control
PFES quantity
and quality

Monitoring and
Evaluating PFES
implementation

CACCOQUANLAMINGHIEP
THEFOREST MANAGHEVENT
AGENCES
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 |tisregulated by la
indirect transaction: FES mone
directly from FES users to provide
via Forest PDFs.

PFES in Vietnam is now mainly run INDIRECTL
f\(i)l\ITII:EFS)'I' PROTECTION AND DEVELOPMENT FUND

Vietnam’s Green Future

Nguyéntac hoat dong
Operational Principles

VNFF hoat ddng khéng vi muc dich lgi nhuan nhuwng phai bao toan vén Nha nuwéc cap ban dau; hd tro cho cac chuong trinh, dy dn hodc cac hoat ddng
phi du dn ma ngan sach Nha nuwdc chua dau tw hodc chwa dap (rng nhu cau dau tw; ddm bao céng khai, minh bach, hiéu qua, s dung ddng muc dich
va phu hop véi quy dinh cda phép luat.

VNFF is working not-for-profit but preserving the initial capital funded by the State; VNFF funds for
programs, projects or non-project activities of which the State has not invested in or which fail to meet the
investment requirements; VNFF ensures publicity, transparency, efficiency, use resources for proper
purposes and be compliant with the law.




So d6 co ciu td chirc
VNFF Organization structure
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Cac doi twong phai tra tién DVMTR
The users of forest environmental services

SOSANXUATTHUYDIEN
HYDROPOWER FACTORIES

OSOSAN XUATVAQUNG UNGNUDTSACH
CLEAN WATER PRODUCTION
COMPANIES

TOCHUC, CANHAN KINH DOANHDULICH

TOURISM SERVICES
AGENCIES

@OSOSAN XUATCONGNGHIEP
INDUSTRIAL PRODUCTION
FACILITIES

TOCHUC, CANHAN KHAC (PHAT THAII
CACBON, NUOI TRONGTHUY SAN)

OTHER ORGANIZATIONS, INDIVIDUALS
(002 EMISSION, AQUACULTURE)




Co’ ché tai chinh trong chi tra DVMTR
Financial mechanism in PFES
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Thanh toan Gy thac qua VNFF
Entrusted payment via VNFF

Ap dung trong truong hop bén sir dung DVMTR
str dung DVMTR t¥ nhitng khu rirng nam trong
pham vi hanh chinh tir 2 tinh, thanh phé tryc
thudc Trung wong tré |én.

To be applied for the case

that the users of forest @

environmental services 100% \_/ 99,5%

generated from forests V 99.5%
situated within the m

administrative boundary of
2 or more provinces or cities
under the central
administration

Thanh toan Uy thac théng qua VNFF

Entrusted payment via VNFF

|

Trich va git? lai t8i da 0,5% cho quan ly diéu hanh, kiém tra, giam sat
Deduct and withhold max 0.5% for
management, monitoring, etc., costs

100%

Thanh toan khéng thong qua VNFF

Not payment via VNFF

12



Thanh toan uy thac qua PFPDFs
Entrusted payment via PFPDFs

< N a s Thanh toan Gy thac théng qua PFPDFs
Ap dung trong truvong hop bén s dung

DVMTR s dung dich vu nay tir nhitng khu Entrusted Payment via PFPDFs
rirng nam trong pham vi hanh chinh cia mét
tinh, thanh phd tryc thudc Trung vong.

To be applied for the case
that users of forest
environmental services
use forest environmental
services from forests
situated within the
administrative boundary of
one province or city under
the central administration

85%
ﬁ

Trich va gilt lai t8i da 15%, trong d6 10% cho quan ly va 5% dy phong

Deduct and withhold max 10% for management
and max 5% for contingency

100%

Thanh toan khong thong qua PFPDFs

Not payment via PFPDFs

13




VNFF - Utilization of the Fund

Utilization
procedure

PFES SUPPLIERS
(FOREST OWNERS)

ORGANIZATIONS
(deduct 10% for
administration costs)

HOUSEHOLDS, INDIVIDUALS (can use
100% of received amount)

VNFF
(Keep 0.5%
administration costs)

Provincial FPDFs
(Keep maximum 10%
administration costs + 5%
contingency)
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Initial achievements T

Organisation Partner
establishment networking

Entrusted

Legal advising Contracts

Social economic
enhancement

Funding




Thanh 13p hé théng Quy Bao vé va
Phat trién rirng dia phwong
Establishment of PFPDFs
system

Tinh d&n 2019, cd nwdc d3 cé 44 Quy Bao vé va Phat triénrirng tinh
duocthanh lap

Up to 2019, 44 provincial FPDFs

were established nationwide

Juog uatle




Advise to Develop and Promulgate legal documents

Decree No.05/2008/ND-CP dated 14+of January 2088 of the e
Government on The Forest Protection and Develo
Fund;

Decision No.380/QD-TTg dated 10*of April 2008 of the Prime
Minister on the Pilot policy on PFES;

Déstee N0.99/2010/ND-CP dated 24+ of September 2010 of
the Gowvernment on the Policy on PFES;

Circular NoX80/2011/TT-BNNPTNT dated 23« of November
2011 of MARD bn Methods guiding identification of PFES;

Circular No.20/2012(JT-BNNPTNT dated 7: of May 2012 of
MARD on Guiding the RFES validation procedures; °

Circular No.85/2012/TT-BTC\dated 25t 0of May 2012 of Ministry
of Finance (MOF) on Guiding financial management regime
for Forest Protection and Development Fund;

Circular No.60/2012/TT-BNNPTNT dated 9*of November 2012
of MARD on Regulating the pringiples and methods to
identify the forest area within the basinfor PFES;

Joint Circular No.62/2012/TTLT-BNNPTNJ-BTC dated 16 of
November 2012 of MARD and MOF on lstructions on the
mechanism of managing and using the payment for forest
environment services;

Circular No.24/2013/TT-BNNPTNT dated 6t of\May 2013 of
MARD provides afforestation alternative in case &f conversion
of forest use purpose;

Decree No0.40/2015/ND-CP datded 27+ of April 2015
Revising and Supplementing some articles of Dcree
No.157/2013/ND-CP dated 11* of November 2013 of
Government provision of administrative sanctions for
forest management, forest development, forest
protection and forest products management;

ircular No.26/2015/TT-BNNPTNTdated 29t of July 2015 of
MARD Revising and Supplementing some articles of
Circular No.24/2013/ TT-BNNPTNT dated 6*of May 2013
providas afforestation alternative in case of conversion of
forest use purpose ;

Decree No. 147/2016/ND-CP revising and
supplementing some articles of Decree N0.99/2010/ND-
CP dated 24%September 2010 of Government about
PFES;

Forestry law 2017 (replaces the Forest protection and
development law\2004);

Decree No. 156/2018/ND-CP of the government on
guiding some articles of the Forestry law.

17



Poi tac Pai tac trongnuwérc
National Partners
Partners

® Céc B, nganh lién quan: Van phong Chinh phu, B Tai chinh, Bo
K& hoach va Dau tw, B6 Tai nguyén va Mbi truong, B6 Tu phap,
B6 Cong Thwong, Tap doan Dién lyc Viet Nam...

@ Cdaccoquan,donvitryct

@ SO NN&PTNT cactinh

® MARD, Related Ministries, agencies: Office of Government,
Ministry of Finance, Ministry of Planning and Investment, Ministry
of Natural Resources and Environment, Ministry of Justice, Ministry
of Industry and Trade, etc.

ncies DARDs

Companies

Doi tac qudcté
International Partners

Pai strquan PhanLan % Trung tdm Nghién ciru LAm nghiép.Qudc té (CIFOR)
Embassy of Finland OR Center for International Forestry Resear

Pai str quan Thuy Sy N T6 chirc Hop tac Phat trién cla Dirc (GIZ)
Embassy of Switzerland by The Deutsche Gesellschaft fiir Internationale

] Zusammenarbeit (GIZ)
Pai st quanThuy Dién
Embassy of Sweden T - 2o . RO
y TRANSEARENCY TG chirc Minh bach Quécté
Towards Transparency International
Pai strquan Halan
Embassy of the Netherlands =N AID CoquanPhét trién Quéc t& Hoa Ky (USAID)

) ) AW oo The U.S Agency for International Development (USAID)
Ngan hangPhat trién Chau A

Asian Development Bank

T6 chirc Bdo tén Thién nhién Quéc té (IUCN)
The International Union for Conservation of Nature (IUCN) 18
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Ky két ho'p déng uy thac tién DVMTR
Signing the entrusted contracts for PFES

Tinh dén 5/2020, toan hé théng Quy
Bao vé va Phat trién rirng tir Trung
wong dén dija phwong da ky két dwoc
877 hop doéng uy thac tién DVMTR,

Up to May 2020, from central to provincial
levels, 877 PFES trusted contracts have
been signed, of which 94 contracts are

entrusted through VNFF and 783 trong d6 94 hop ddng Gy thac qua
contracts are entrusted through PFPDFs. VNFF va 783 hop dbng Gy thic qua
Among 877 contracts, 452 contracts are cac Quy tinh. Trong s6 877 hgp déng

0y thac tién DVMTR cd: 452 hop
déng Gy thac v&icac co sé san xuat
thay dién, 176 hgp dong Uy thac voi
cac co s& san xuat nudc sach va 29
hop déng Gy thac vdi cac co sé kinh
doanh dulich, 214 hgp déng v&i co
s& SXCN

signed with the hydropowers production
facilities, 176 contracts are signed with
the clean water production facilities, 29
contracts are signed with tourism
agencies and 214 contracts with industrial
production facilities.




Thu tiéenDVMTR
Revenue of PFES

Téng doanh thutlr DVMTR 282.929 1.096.389 1.327.720 1.709.500 2.801.033

Thu tir co s& sdn xuat thay dién 267.757 1.071.544 1.278.300 1.632.590 2.661.000

Thu tir co s& san xuat va cung rng nudc sach 14.505 23.610 46.700 63.243 66.770

Thu tir dich vu du lich, khac 667 1.235 2.720 1.367 73.263
Ngudn: VNFF

Total PFES revenue 12,301,000 47,669,0000 57,727,000 74,326,000 121,784,000

Revenue from hydropower production facilities

11,642,000 46,589,000 556,000 70,982,000 115,696,000
Revenue from clean water production and facilities
632,000 103,000 20,000 2,750,000 2,903,000
Revenue from tourism (landscape), others
29,000 54,000 12,000 59,000 3,185,000

Source: VNFF (Exchanged rate: 1 USD ~ 23,000VND)

20



Dién tich rirng dwocbao vé

Nam 2013 téng dién tich rirng trong céc luu vuc cé cung &ng
DVMTR toan qudc khoang 4,1 triéu ha/13,8 triéu ha rirng cla ca
nudc. Trong ndm 2017, téng dién tich rirng rirng dugc xdc dinh lam
co s& huwdng tién DVMTR la trén 5,985 triéu ha. Dy kién ndm 2020,
khodng 6 triéu ha rirng duwoc quan ly bdo vé bang tien DVMTR.

S6 hd tham gia va huwéngloity DVMTR

Nam 2011 la 113.525 hg, nam 2013 tang |én 236.425 ho, trong dé
trén 90% ho gia dinh, cd nhan 13 nguwdi déng bao, dan tdc. S6 hd
nhan khodn bdo vé rirng ndm 2017 13 400.000 hd. S6 lvgng hé
tham gia va hudng loi tr DVMTR s& duy tri & con s6 nay trong
nam 2020 va cdc ndm tiép theo.

Thu nhap cta cac ho gia dinh
trviéc cung *rngDVMTR

O quy md toan qudc, mirc thu nhap binh quan hang ndm cla cac
ho gia dinh nhan khodn bdo vé rirng tlr chinh sach chi tra DVMTR
tir 1,8 triéu dd6ng/hd/ndm. Cac tinh cé mirc thu nhap binh quan cda
ho gia dinh nhan khoan bao vé rirng cao, cu thé tai: LAm Dong (trén
8 triéu déng/hd/nam), Binh Phudc (7,2 triéu déng/hd/ndm), Kon
Tum (trén 5,7 triéu dong/hd/ndm), Dak Lak (trén 3,4 triéu dong/ho/
nam), Hoa Binh (3,8 triéu déng/hd/nam), Lai Chau (2,4 triéu déng/
hé/nam).

Forest areas to be protected

In 2013, total of forest areas providing PFES nationwide were about

4.1 million ha/13.8 million ha of the whole country. In 2017, total forest
areas identified as basis for payment of PFES money were 5.985 million ha.
Expectedly, in 2020, there will be 6 million ha of forest protected by PFES
money.

The number of households participating in and
benefiting from PFES

The number of households are dramatically increased from 2011 to 2013
(more than double 113,525 to 236,425), of which over 90% of households
and individuals are ethnic minorities. There were 400,000 households being
contracted for forest protection in 2017. It is estimated that the number of
households participating in and benefiting from PFES will be remained in
2020 and the coming years.

Incomes of households from PFES

At the national scale, the annual average incomes of households contracted
to forest protection from PFES is from 1.8 million VND/ household/year. The
provinces have high average incomes including: Lam Dong (more than 8
million VND/household/year), Binh Phuoc (7.2 million VND/household/year),
Kon Tum (more than 5.7 million VND/ household/year), Dak Lak (more than
3.4 million VND/household/ year), Hoa Binh (3.8 million VND/household/year),
Lai Chau (2.4 million VND/household/year).

21



22 These statements do not necessarily
r

VNFF’s points of vie

Kho khan t
Difficulties and Challenges

- PFES revenue mainly depends on the ES of water regulating and
reservoir protection. Other services (landscape beauty, carbon
sequestration etc.) are difficult to identify main ES providers;

- Some areas are relatively low ES payment levels: event not enough
for management/transaction costs, forest owners are not happy,
subsidy is still needed;

- Data on forest type/quality/quantity are backward so it takes time
and costly to make them up to date;

- Lack of a comprehensive M&E system: hard to prove the linkage
between PFES and Ecosystem/Social Economic quality
improvement;

- K-factor is developed for equity but not well conducted in reality;

- ES payment is mostly by cash handling that may lead to unsafe and
less transparency;




""""""""

Két ludn va kién nghi
Conclusions and Recommendations

PFES is a good policy for forest protection and development.
Though the current PFES looks like state-led PFES but it’s still a
good start — foundation for better forest protection;

More specific studies/guidelines are needed to pay other ES for
forest owners;

Level of payment should relatively meet values of ES (looking for
more ES buyers);

Specific forest status and social economic data should be made
available prior to PFES implementation;

Necessarily to build a Monitoring and Evaluation system for PFES;
PFES mechanism much be based on studies but donot make it too
scientific!;

Epay and Postal pay might be a suitable solution for PFES payment
in order to reduce cash handling.

dations do

not necessarily represent points of view of

FFFFFFF
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VNFF

VI twong lail Xanh Vigr Nam

Vietnam’s Green Future

Presented by Nguyen Khac Lam

Director, FPDF in Nghe An Province (NAFF)
Email:

Format and Data of the Presentation is adapted from VNFF

Thiét ké va sdng tao /Design &Creative: Admixstudio.com
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